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Investment demand improves 

as business confidence 

strengthens further

Hong Kong Investment, Q2 2021

• Commercial real estate investment momentum 
accelerated  in Q2 2021 as the economy 
continued to pick up along with the 
commencement of the city’s vaccination 
programme. 

• The 1M-HIBOR fell to 0.10%, the lowest since 
Q3 2010.

• Commercial real estate investment volume 
(deals worth over HK$77 million, excluding 
pure land or related transactions) rose by 163% 
q-o-q to HK$25.3 billion, the second highest 
quarterly figure since Q4 2018. 

• The sale of KITEC in Kowloon Bay for HK$10.5 
billion accounted for 42% of total investment 
volume.

• Property funds collectively deployed HK$5.4 
billion, 21% of the quarter’s total, with all 
acquisitions involving industrial assets.

• Property companies disposed of HK$13.1 
billion worth of assets, accounting for over half 
of total investment volume.

• Hong Kong’s economic recovery, improved 
prospects of a border reopening with mainland 
China, and low financing costs will ensure the 
investment market remains upbeat in H2 2021. 

• Yield expansion is unlikely to be witnessed in 
H2 2021 given the gradual improvement in 
leasing momentum and peak vacancy across 
all property sectors. 
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Flat +3.7% q-o-q+0.2% q-o-q +163% q-o-q
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Figure 1: Total Investment Turnover

Figure 2: Capital Values

Source: CBRE Research, Q2 2021

Source: CBRE Research, Q2 2021

Figure 3: Yields

Source: CBRE Research, Q2 2021
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Figure 4: Selected investment transactions in Q2 2021

Building Name Sector
Transaction 
Type

Consideration
(HK$)

GFA
(sq. ft.)

Unit Price 
(HK$/sq. ft.) Location

En-bloc, KITEC Office/Retail En-bloc 10,500,000,000 1,775,000 5,915 Kowloon Bay

4/F-12/F, 21/F & 40/F & 122CPs, Wharf 
Cable Tower & One Midtown

Industrial Strata-title 2,600,000,000 568,200 4,576 Tsuen Wan

En-bloc, Brilliant Cold Storage Tower 2 Industrial En-bloc 1,880,000,000 293,850 6,398 Kwai Chung

On Yam Shopping Ctr/355 CPs & Shek Wai 
Kok Commercial Ctr/ 578 CPs

Retail En-bloc 1,300,000,000 172,889* 7,519
Kwai Chung; 
Tsuen Wan

Unit 1, 2 on G/F & basement, Pearl City 
Mansion

Retail Strata-title 1,100,000,000 22,650 48,565 Causeway Bay

Entire 38/F, The Center Office Strata-title 871,000,000 25,412 34,275 Sheung Wan

En-bloc, New Media Tower Industrial En-bloc 508,000,000 89,500 5,676 Kwun Tong

Outlook
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Source: CBRE Research, Q2 2021 *Salesable area



MARKETVIEW

Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, 
we have not verified it and make no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. 
This information is presented exclusively for use by CBRE clients and professionals and all rights to the material are reserved and cannot be reproduced without prior 
written permission of CBRE.
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